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BUSINESS 


NEW MEXICO BUSINESS INDEX Business eased somewhat 
] in New Mexico this autumn, compared to the 
record levels of the summer months. Our 
composite Index of Business Activity slipped 
@ 212.9 for AUGUST down slightly to 212.9 in August and may 
continue this declining trend in September 

4 193.1 a Year Ago 

Of course, when current months are com- 
pared to those of last year or even the early 
months of 1956, these present month-to- 
month drops seem to be relatively minor. 
Business this season is still about 10 per 
cent higher than last year. 

Usually, business eases a little in August 

« 1947-49 Average and picks up in mid-autumn. But this year, 
August stayed almost as high as June and 
July. No single reason for this is apparent, 
but New Mexico's high employment is quite 
significant. Retail and manufacturers' sales 
also remained high in August. 

Petroleum and mine production continues 
to climb. Farm prices turned upward some- 
what in both August and September. 
Construction remains as a weak area in 
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Growth of Savings & Loan Assns. in New Mexico ? 
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Business Summary - cont. 


(continued from page one) 


in the early indexes: 


our state's economy. Home building permits 
increased somewhat in August and September, 


September 


Index 


This is how SEPTEMBER looked 


Per Cent 
September 1956 From 


; (1947-49 mo. August September 
but were not enough to offset a new decline in _av. = 100) _ 1956 _ 1955 _ 
non-residential permits. Happily, a number of 
1 bli Bank Debits ........... 208.0P - 8.5 + 5.7 
ange pubiic an eiceerqvabers projects are con- Bank Loans & Discounts. ea ae 171. 6P - 6.5 * 4.7 
tinuing, and construction jobs have dropped only Demand Deposits ........  150.3P - 3.6 - 0.3 
Time Mepesite 243.3P + 1.7 
7.5 per cent from last year's end-of-summer guiding Permits - Total.... 2094 #- 51 - 98 
level. 219.8 +12.5 + 411.8 
Wholesale sales declined in August and bank Non-Residential ..... . 158.5 - 33.0 - 52.5 
Postal Receipts ......... 22 
loans and discounts also faltered. All of our bank All Farm Prices......... 
indexes except time deposits showed significant —_—, Prices ....... 81.5 + O07 = 29 
declines in September. It must be emphasized, 
however, that the last figures are preliminary. 
How did your district fare in SEPTEMBER 2 
District 1 2 3 4 5 6 7 8 9 
September 1956 Compared with August 1956 
Bank Debits - 3.9 - 30.8 - 13.1 - 6,8 - 1.8 = £32 -. 5.4 =) aa - 5.6 
Loans and Discounts + 47 +- 3.0 -36.6 - 5.0 - 23.6 - 10.8 - £3 - 16.5 - 3.5 
Demand Deposits + 0.9 - 18.0 + 99.5 2 ie + 3.0 + 0.6 - £3 - 2.8 - i292 
Time Deposits + 0.5 + 0.6 + 1.0 + 2.5 + §.1 - 0.3 - .§,% * £5 - 0.5 
Postal Receipts + 4.6 - 36.9 ¢ 6.1 - 11.4 + 16.5 * i.Ff - 7.4 + 10.1 - 4.3 
September 1956 Compared with September 1955 
Bank Debits + 4.2 - §.0 * - 4.9 4.9 >, 4.3 - 1,4 
Loans and Discounts * 2.6. - 20.3 - 3.0 - @.4 - 20.5 + 9.2 + 4&2 + 10.4 + 14.4 
Demand Deposits + 15.6 - 21.2 8.7 - 2.2 + + 8.2 +- 4.9 + 10.0 
Time Deposits * 22 4+ 28 + 4.2 + 89 + 13.6 - 0.2 - 2.4 +111.9 - 3.2 
Postal Receipts - £8 - @3 + 6.8 - 11.2 - 1.3 + 1.2 
Here’s the complete roundup of AUGUST indexes: 
August Per Cent Change August Per Cent Change 
Index. August 1956 From Index August 1956 From 
(1947-49 mo, July August (1947-49 mo. July August 
av. = 100) 1956 1955 av. = 100) 1956 1955 
Index of Business Activity. . . . 212.9 2.3 + 10.3 Wage Employment........ 143.7 - 0.2 + 4.9 
Sales of Retail Stores. ..... 197.6 - 0.4 + 14.5 ........-. 193.6 0.5 + 
Apparel Stores. ..... 131.4 + 0.9 + 10.2 138.9 0.0 + 20.3 
Automotive Dealers ...... na na na Transportation & Utilities. . . 133.9 + 1,0 + 5.8 
Furniture & Appliances ... . 184.9 - 23.6 = 214.7 0.0 0.0 
Building Materials Dealers . 170.1 + 2.9 * 22 Services & Miscellaneous. . . 109.5 0.0 + 4.4 
Other Retail Stores ...... 195.6 - 6.3 + 13.0 163.0 -. 4.8 + 5.4 
Amusement Sales ........ 153.0 - 18.3 + Contract Construction. .... $27.1 = 
234.9 - 6.2 + 14.3 Building Permits - Total . . 220.7 + 13.1 - 20.7 
Wholesale Sales . Tee 135.0 - 11.8 + 4.3 Non-Residential ........ 236.4 - 4.9 - 36.6 
Public UtilitySales ....... 189.2 + £.4 + 67.5 Petroleum Production. .... . 193.2 *-. 4.0 + 5.2 
Manufacturers' Sales ...... 240.0 + 9.2 - 15.6 Electric Power Production .. . 250.9 - 0.4 + 29.0 
Life Insurance Sales ...... 414.3 + 4.4 + 71 Metallics Production - Total . . 113.9 + 4.0 +126.4 
227.3 + 0.6 + 4.0 Mine Production - Copper. .. . 121.1 + 1:3 +111.1 
Bank Loans & Discounts. ... . 183.5 = +25 + 5.8 Mine Production - Lead. .... 96.3 + 9.2 + 76.7 
Demand Deposits ........ 155.9 - $4 + 4.2 Mine Production - Zinc. .... 100. 2 + -8.9 +163.4 
Time Deposits. .... wick 239.2 - 0.6 + 3.9 Mine Production - Potash. .. . 248.5 + 5.9 + 5.9 
Business Failure Liabilities o's 68.1 - 71.4 - 44.7 All Farm Prices. .... ave 80.7 + 1.3 - 3.7 
Postal Receipts ......... 220. 3P - 8.1 + 4.9 Livestock Prices ....... 80.9 ¢ 3.2 - 3.2 
86.5 - - 4.8 


na - not available 
Pp - preliminary 


Sources: 


Retail Sales data: N. M. Bureau of Revenue 

Potash Production: N. M. Bureau of Revenue 

Petroltum Production: N. M. Bureau of Revenue 

Life Insurance Sales (New Ordinary): Life Insurance Agency 
Management Association 

Wage Employment (all categories): N. M. Employment 
Security Commission 


Bureau of Business 
Business Failure Liabilities: Dun & Bradstreet, Inc. 


Electric Power Production: Federal Power Commission 

Metallics Production: U. S. Bureau of Mines 

Farm Prices: U. S. Agricultural Marketing Service 

Bank data (all series), Postal Receipts, Building Permits: 
Research 
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OF SAVINGS & LOAN ASSOCIATIONS IN NEW MEXICO 


By Stanley J. Brasher 


WITHIN recent years, the savings and loan 
industry in New Mexico has become an important 
factor in the financial pattern of the state. The 
industry has not only shared in the over-all eco- 
nomic growth of New Mexico's post-war years, 
but it has in some measure contributed to it, 
chiefly through its work in the urban mortgage 
lending field. 

‘The primary functions of savings and loan in- 
stitutions are twofold, as the name _ suggests: 
(1) to stimulate thrift by providing facilities for 
accepting savings, and (2) to encourage home 
ownership by investing these savings, or portions 
of them, in real estate mortgage loans. There 
are 22 of these associations serving 16 New Mex- 
ico communities at the present time. Of these, 
seven operate under charters granted by the fed- 
eral government, while 15 are organized under 
state charters. (The state-chartered institutions 
are generally referred to as "building and loan 
associations. ") 

Both the federal and state associations in New 
Mexico have displayed a most striking pattern of 
growth over the last five years. At the close of 
business on December 31, 1955, the combined 
resources of all associations totalled over $88 
million. This amount represented an increase, 
since the close of 1951, of slightly over $48 
million, or 119.3 per cent. As Table I indicates, 
both types of associations have experienced rapid 
development from 1951 to 1955, but the federal 
associations, although smaller in number, have 
accumulated more capital than have the state 


Table | 
RESOURCES OF N.M. STATE AND FEDERAL 
SAVINGS & LOAN ASSNS., 1951-55 


(as of December 31 of each year) 
State Associations Federal Associations 


Resources Per Cent Resources Per Cent 
Year (0000's) Change (000's) Change 


1951 $15,384 $ 24, 902 

1952 18,322. +19.1 29, 835 +19.8 
1953 22,211 +21.2 35, 949 +20.5 
1954 26,700 +20.2 45, 765 +27.3 
1955 30,926 +15.8 57, 402 +25.4 


Source: N.M. State Bank Examiner 


institutions. Over this period, federal associ- 
ation resources have increased by $32.5 million, 
or almost 57 per cent; while the resources of 
state associations have been augmented by $15.5 
million, or approximately double their 1951 level. 

Since there are no mutual savings banks in the 
state, the savings and loan associations compete 
chiefly with commercial banks for the savings of 
New Mexicans. Table II presents a comparison 
of the growth of commercial bank resources with 
those of the associations in the state. It can be 
readily observed that, although commerical bank 
resources showed a larger absolute increase for 
each of the years from 1951 to 1955, savings and 
loan resources increased at a somewhat faster 
rate. It is conceivable that the rapid increases 
in savings and loan resources, while primarily 
reflecting the general expansion of the state eco- 
nomy, can partially be attributed to a shift in the 
flow of savings from commercial banks to savings 
institutions. The availability of mare attractive 
rates of interest on savings plus the extensive use 
of advertising and other merchandising techniques 
by savings and loan associations have undoubtedly 
contributed to this shift. As long as savers con- 
sider interest rates on their savings as decisive, 
and as long as savings associations maintain 
more attractive dividend rates, this trend is like- 
ly to continue. However, many authorities doubt 
that interest rates represent the decisive factor 
for most people. Many savers consider their 
accounts too small for rates to be important. 
Another factor which would at least tend to retard 


Table Il 


RESOURCES OF N.M. COMMERCIAL BANKS 
AND SAVINGS & LOAN ASSNS., 1951-55 


(as of December 31 of each year) 


Savings & Loan Assns. Commercial Banks 
Resources Per Cent Resources Per Cent 


Year (000's) Change (000's) Change 
1951 $40,286 - $427, 283 - 
1952 48,157 +19.5 470,030 +10.0 
1953 58, 160 +20.8 491,470 + 4.6 
1954 72,465 +24.6 519,752 +5.8 
1955 88, 328 +21.9 559,654 + 7.7 


Source: N.M. State Bank Examiner 
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the shift of savings from banks to savings and 
loan institutions is the convenience offered indi- 
viduals through the diversified activities of banks. 

Funds flowing into savings and loan associ- 
ations in the form of savings have one significant 
difference from those going into banks. These 
savings actually represent purchases of shares 
or stock of the association into which the funds 
have been placed; while in commercial banks they 


Table Ill 


Composite Abstract of 


CONDITION OF N.M. STATE AND FEDERAL 
SAVINGS & LOAN ASSNS., Dec. 31, 1955 


(dollar figures in thousands) 


State Federal 


Assns. Assns. 
No. of Assns. Reporting 15 is 
RESOURCES 
Loans 
First Mortgage Security $25,203 $50,376 
Stock or Passbook Security 344 338 
Other Security 3 119 
Accrued Interest Receivable 43 -- 
Real Estate Sold on Contract 10 76 
Real Estate Owned 73 i” 
Other Investments, including 
Fed. Home Loan Bank Stock 404 686 
U.S. Government Obligations 1, 788 2,109 
Cash on Hand and in Banks 2, 934 3, 304 
Furniture & Fixtures $1 345 
Other Assets 93 32 
Total Resources $30,926 $57,402 
LIABILITIES 
Installment Stock & Divs. $ 6,399 $ 1,392 
Paid-up Stock & Interest 
or Divs. 15, 620 19, 741 
Optional Payment Stock 5, 979 4,154 
Deposits & Accrued Interest 2 24, 844 
Borrowed Money 345 2, 762 
Due on Loans in Process 75 445 
Accounts Payable 14 1 
Divs. Declared-Not Paid 53 -- 
Reserves 2,038 3, 231 
Undivided Profits & Surplus 308 202 
Other Liabilities 92 631 
Total Liabilities $30,926 $57,402 


Source: N.M. State Bank Examiner 


are considered simply as time deposits. There- 
fore savings in associations become part of the 
capital structure of the organization. As Table 
III shows, only one significant item on the liability 
side of associations' combined balance sheet is 
outside the capital structure--this is for borrowed 
money, including advances made by the Federal 
Home Loan Bank. 

On the resource side of the balance sheet for 
1955, loans secured by first mortgages on real 
estate comprise more than 80 per cent of total 
resources both for the state and federal associ- 
ations. A significant portion of the resources 
have gone into U. S. government obligations and 
stock in the Federal Home Loan Bank. This is 
to put idle money to work and at the same time 
meet federal requirements for liquidity. It is 
certain that if the mortgage market in the state 
becomes temporarily unfavorable for lending 
agencies, a larger proportion of savings associ- 
ation resources will go into U. S. government 
obligations. 

From the foregoing, we see that New Mexico's 
savings and loan associations are answering the 
two main functions of encouraging savings and 
investing them in real estate mortgages. We see 
little increase in the number of associations in 
the state in the next five years, but we believe 
that New Mexico's continued population and eco- 
nomic growth will mean a continued growth inthe 
resources and loans of existing associations. 


Off the press ! 


"POPULATION OF N.M. COUNTIES - 1956" 
Business Information Series No. 31 


These population estimates are now off the 
press and are being mailed free to all New 
Mexico Business subscribers as one more 
additional service of your Bureau of Business 
Research. Our estimates for the populations 
of 1955 and 1956 are compared with the U.S. 
Census count of 1950, and the six-year popu- 
lation increases and decreases are shown. 


Do you have afriend or business associate 


that would be interested in this report? If 
so, send us his name and address: 


PLEASE SEND B.I.S. No. 31 TO: 
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Non-Ferrous Metals Output 


THE THREE-YEAR CHARTS on this page tell 
a very cheerful story. They show how New 
Mexico's production of non-ferrous metals has 
bounced back from the post-Korea slump of 1953 
and early 1954. 

If present trends continue, this year's total 
copper output will approach the best tonnages of 
previous years and its value will exceed all other 
years. Production of lead this year will be about 
65 per cent higher than it was in 1955, and zinc 
output will be more than double 1955's total. 

Copper production, which amounted to 64, 750 
tons in New Mexico last year, reached a total of 
51,437 in the first eight months of 1956. If the 
present rate of output continues, we will see a 
total of more than 75,000 tons. This will be very 
close to the banner years of 1948, 1951 and 1952. 
And since the per-pound price of copper has been 
substantially higher thus far this year, compared 
to last year, the value of this state's copper out- 
put should break all records. 

Zinc production this year may top 1955's total 
by 117 per cent. Last year's whole yield in New 
Mexico was 15,300 tons. Output for the first 
eight months of this year has already reached 
22, 226 tons. 

The value of this year's output should be even 
greater than the higher production figures indi- 
cate. The price of zinc rested at 11.5 centsa 
pound, f.o.b., East St. Louis, for the first 14 
weeks of 1955; it then remained at 12 cents for 
five months; and then crept fractionally upward 
to 13 cents in the final months of the year. How- 
ever, during the first week of 1956, the price 
rose to 13.5 cents a pound and it has stayed at 
this level all year. With steel and automotive 
companies now entering a very busy quarter, no 
drop from this level is anticipated during 1956. 

Lead production, always closely associated 
with zinc mining in our Grant county operations, 
totalled 3,100 tons in all of 1955 and 3, 283 in the 
first eight months of this year. The total output 
for 1956 may reach 5,000 tons. The value of this 
tonnage will be proportionately larger than last 
year's total since lead has been bringing about 
one-half cent more per pound this year than last 
year. It is currently priced at 16 cents a pound 
at New York. 

The impact of all this on Grant county, site of 
most of these mines, has been good this year. 
About 500 mine employes have been added to 
payrolls since early in 1955, and unemployment 
rolls have been cut substantially. Mining work 
has been steady all year, and the county's retail 
sales are running about 15 per cent higher this 
year, compared to 1955. 
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Source: Monthly reports of the U.S. Bureau of Mines 
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BUSINESS NOTES: 
Farm Income Drop Continues 


AGRICULTURAL INCOME appears to be in for 
another decline in New Mexico this year. 

The 1956 cotton harvest promises to bulk larger 
than 1955's yield, but this year's lower support 
prices will mean less income for the grower. 

Most other New Mexico farm crops have been 
reduced by either unfavorable weather or federal 
acreage reductions, 

The drouth this year means considerable losses 
for livestock growers, too. Range conditions 
are poorest since the drouth of 1934, the U. S. 
Agricultural Marketing Service report says this 
month. Cattle are in good shape, but the poor 
feed outlook has resulted in the sale or shipment 
of breed stock and calves, often at some finan- 
cial sacrifice. When prices for various ‘types of 
livestock are combined in anindex, it is apparent 
that livestock prices in New Mexico this year 
have run consistently below those of 1954 and 
last year. 

"Soil Bank" payments will assist many of New 
Mexico's farmers, and the drouth feed and hay 
programs will help stockmen through the crisis, 
but these measures will not make up for losses 
in dusty fields and overcrowded markets. 

You will note a preponderance of minus-signs 
in the table on this page. Further data on these 
crops follow: 


COTTON: This is New Mexico's major cash 
crop. It has provided more than half of New 


(continued on page 8) 


OUTLOOK FOR 1956 HARVEST 
OF LEADING NEW MEXICO CROPS 


(as of October 1, 1956) 


1955 1956 % 
Crop Harvested Indicated Chg. 
Cotton (bales) 266, 000 280,000 + 5 
Corn, All(bu.) 1,092,000 918, 000 - 16 
Spr. Wheat (bu. ) 270, 000 195, 000 - 28 
Oats (bu. ) 567, 000 270, 000 - 52 
Barley (bu. ) 700, 000 672, 000 - 4 
Sorghums (bu.) 5,550,000 2,360,000 - 57 
Potatoes (cwt.) 89, 000 202,000 +127 
Dry Beans (bags*) 167,000 160,000 - i 
Peanuts (lbs. ) 6,180,000 6,000,000 2 
Pecans (lbs. ) 3,460, 000 3,500, 000 Pek 
Alfalfa (tons) 475, 000 459, 000 - 2 
Other Hay (tons) 73, 000 72, 000 = od 
Apples# (bu. ) 620, 000 590,000 - 5 
Peaches (bu. ) 150, 000 97, 000 = 39 
Broomcorn (tons) 7,400 5, 800 - 22 


*100-Pound Bags 

#Commercial crop. Above estimates refer to 
production of apples in the commercial apple 
areas of the state and include fruit produced for 
both processing and fresh sale. 


Source: USDA Agricultural Marketing Service 


RETAIL SALES: A Comparison 


Per Cent Change: August '56 from August '55 


SAN JUAN RIO ARRIBA TAOS COLFAX UNION 
j +39 +15 +411 +24 +32 
MCKINLEY ura bd 2 -63 
re) -2 | 
| -2 
BERNALILLO GUADALUPE 
+2 +6 TORRANCE +31 
+13 +40 
cATRON  ]soconno DEBACA +2 
CURRY 
-12 +19 LINCOLN +5 | noosevert 
+12 CHAVES -3 
+27 LEA 
OTERO 
+43 +2 
+18 
+6 (Los Alamos - 
|New Mexico + 14 


Retail Sales in New Mexico Counties - August 1956 


(add 000's) 


Automotive * Furniture & Building 
County Apparel Accessories Subsistence Appliances Material Other Total 
Bernalillo $1, 062 $ 3,660 $ 6,318 $1,488 $2,772 $ 7,087 $22, 387 
Catron 0 38 42 8 5 43 136 
Chaves 134 911 1,561 409 989 1,197 5, 201 
Colfax 35 268 512 31 144 437 1,427 
Curry 111 464 868 235 290 756 2, 724 
De Baca 1 58 67 8 49 117 300 
Dona Ana 84 677 1,058 157 313 926 3,215 
Eddy 167 653 1,909 610 379 1,476 5,194 
Grant 67 305 514 102 70 599 1,657 
Guadalupe 18 319 289 19 19 120 784 
Harding 0 S 5 0 (a) 11 21 
Hidalgo 10 149 160 8 53 153 533 
Lea 161 1, 222 1,449 313 570 2,910 6, 625 
Lincoln 12 153 388 8 80 251 892 
Los Alamos 28 107 190 4 2 114 445 
Luna 30 279 234 105 21 274 943 
McKinley 82 415 833 44 141 737 2, 252 
Mora 33 3 9 51 114 
Otero 76 325 850 155 422 566 2,394 
Quay 38 374 526 15 87 278 1, 318 
Rio Arriba 12 165 280 27 45 421 950 
Roosevelt 22 200 281 146 103 285 1,037 
Sandoval 1 82 165 0 2 185 435 
San Juan 55 1,007 805 85 560 2, 133 4,625 
San Miguel 23 163 413 48 86 381 1,114 
Santa Fe 173 577 1,443 164 453 1,233 4, 043 
Sierra 3 117 167 9 20 128 444 
Socorro 6 168 223 32 17 213 659 
Taos 161 582 47 33 326 1,169 
Torrance a 196 73 23 18 131 443 
Union 24 109 197 5 50 143 528 
Valencia 54 357 311 76 145 423 1, 366 
Unallocated 90 521 1, 746 318 340 4,545 7,560 
Total ‘$2,602 $14, 238 $24,476 $4, 702 $8, 287 $28, 630 $82, 935 


Source: School Tax Division, N. M. Bureau of Revenue 


(a) Less than $1,000 


* Automotive Accessories includes sales of filling stations, garages and repair shops, and 
accessories dealers. It is not comparable with figures prior to February 1956 which also 
included sales of car dealers (new and used) and trucks and tractors. 


4 This map (on page 6) compares the above county totals with totals for the same month of 
1955. Note that new and used vehicle sales are omitted from both months in the comparison. 
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Farm Income - Cont. 
(continued from page 6) 


Mexico's crop income in the past few years. 
Acreage allotments in New Mexicothis year were 
cut slightly (down to 182,000 acres) but a much- 
better-than-average yield this season will mean 
a larger crop. This month, lint yields were 
estimated to be 751 pounds per acre, compared 
to yields of 688 per acre in 1955 and an average 
of 526 per acre during 1945-54. (For price out- 


look, see New Mexico Business, May 1956.) 


SORGHUMS FOR GRAIN: This was a popular 
crop last year and yields were excellent. But an 
oversupply reduced prices. Fewer acres were 
planted this year, and the August and September 
drouth took a cruel toll. Yield appears to be 
6.5 bushels per acre, compared to 15 bushels 
last year. 


SPRING WHEAT AND OATS: Per-acre yields 
are down from last year and total harvests will 
be down also. 


CORN: Production of corn is now forecast at 
918,000 bushels, about 174,000 bushels less 
than last year. The 1945-54 average comes to 
1,272,000 bushels. Yield per acre may be 18 
bushels this year, compared to 21 in 1955 and 
15.5 for 1945-54 average. 


BARLEY: This year's yield appears to be 
28 bushels per acre compared to 25.per acre in 
1955. The smaller acreage planted this year, 
however, will mean a reduction in total crop. 


BROOMCORN: Sharply reduced crops here 
and in other states have caused a jump in prices. 
Time will show whether New Mexico's estimated 


' crop of 5,800 tons will bring more income than 


last year's 7,400 tons. 


NEW MEXICO BUSINESS 
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